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Summary of Questions and Answers at a Briefing on SDK’s 2016 Results 
 
 
18:00 - 19:00, Tuesday, April 25, 2017 
Briefer: Toshiharu Kato, Director, Corporate Officer and CFO 
*All contents are based on the information available as of the date and time of the briefing. 
 

 
[General] 
Q. Concerning the problem at Shoko Co., Ltd., how 

do you think about strengthening of corporate 
governance? 

A. As stated in the report from the Special Examination 
Committee, the Committee found no one among 
officers/employees of Shoko or BE who intentionally 
engaged in wrongdoing or left the wrong doing as it 
was.  It was also reported that there was no similar 
transaction.  However, it was pointed out that the 
Shoko Group did not pay enough attention to risks in 
credit management.  Today, Shoko announced 
measures to prevent recurrence of similar problem.  
Showa Denko will give full support to Shoko in 
implementation of those measures. 

Q. In your performance forecast for 2017, you 
foresee that the operating income of segments 
other than the Petrochemicals segment will 
increase by ¥5 billion.  Please analyze this. 

A. In the Chemicals segment, shipment volumes of 
high-purity gases for electronics, especially those for 
etching, are increasing.  In the Electronics segment, 
actual shipment volumes of HD media are exceeding 
the original forecast.  Cost reduction and 
depreciation of the yen will also increase operating 
income of our HD media business.  In the 
Aluminum segment, shipment volumes of specialty 
components are increasing. 

 
[Petrochemicals segment] 
Q. Why do you expect that the operating income of 

the Petrochemicals segment in the 1H 2017 will 
increase from your last guidance announced in 
February by ¥7.5 billion? 

A. The actual spread between prices of naphtha and 
ethylene exceeded in 1Q our February guidance by 
about $100/t.  Prices of cracked gasoline and 
butadiene were also higher than expected. 

Q. The recent price of butadiene is declining 
sharply.  The difference between prices of 
naphtha and butadiene is also narrowing.  How 
do you see these factors? 

A. We expect the spread between prices of naphtha 
and ethylene in the 2Q will decrease by $50〜100/t 
from that in the 1Q.  We also took the decline in the 
price of butadiene in the 1H into account. 

 
[Chemicals segment] 
Q. Why do you expect your operating income of 

the Chemicals segment will increase in the 2H? 
A. We expect an increase in shipment volumes of 

high-purity gases for electronics.  In addition, we will 
have a periodic maintenance of power generation 
facilities in the 1H, but not in the 2H. 

(High-purity gases for electronics) 
Q. Why did you revise the forecast for shipment 

volumes of etching gases in 2017 upward from 
your guidance announced in February? 

A. Shipment volumes of high-purity gases are 
increasing.  The supply-demand balance of 
high-purity gases for production of semiconductors 
and display panels are tight in these days. 

 
[Electronics segment] 
(HD media) 
Q. You revised projections of shipment volumes of 

HD media in the 1H 2017 upward from that in 
your February guidance.  Why? 

A. We revised the forecast for the shipment volumes of 
HD media in the 1H slightly upward from that we 
announced in February, taking the recent conditions 
into consideration, but did not revise the forecast for 
the shipment volumes in the 2H. 

Q. How is your forecast for the shipment volumes 
of HD media in the 2H 2017 compared to the 
actual shipment volumes in the 2H 2016?  Do 
you expect any difference in shipment volumes 
in the 1H and the 2H of 2017? 

A. The shipment volumes in the 2H 2017 will be slightly 
lower than that in the 2H 2016.  Our forecasts for 
HD media shipment volumes in the 1H and the 2H of 
2017 are almost the same. 
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(LIB materials)* 
Q. When you announced the forecast for shipment 

volumes of LIB materials this February, you said 
those to Chinese market was bearish.  How are 
the current conditions?  Is there any sign of 
recovery? 

A. It became partially clear how the Chinese 
government’s subsidy policy for LIBs would be 
changed.  However, future prospects for the rest of 
the policy remain unclear.  Therefore, shipment 
volumes of LIB materials to the Chinese market 
could show patchy appearance throughout the 1H 
2017.  We hope the policy of the Chinese 
government on this matter will become clear toward 
the 2H 2017, and our shipment volumes of LIB 
materials to the Chinese market will increase 
accordingly. 

 
 
 
 

[Inorganics segment] 
Q. Your forecast of this time foresees an increase 

in both sales and operating income from those in 
your forecast announced in February.  Why? 

A. We expect an increase in shipment volumes of 
graphite electrodes, which will be the main factor in 
the sales increase.  We also expect a depreciation 
of the yen and an effect of our cost reduction 
measures. 

 
(Graphite electrodes) 
Q. Your forecast for 2017 expects an increase in 

shipment volumes of graphite electrodes.  Will 
the increase take place mainly in the US, or 
worldwide? 

A. Good economy in the US is pushing up our 
shipment volumes of graphite electrodes to the US 
market.  The markets of graphite electrodes in other 
areas are also tightening. 

 

 
*Performance forecast and other statements pertaining to the future as contained in this material are based on the information 
available as of the date and time of the briefing regarding risk factors that could affect our future performance.  Actual results may 
differ materially from the forecast due to a variety of risk factors, including, but not limited to, the economic conditions, costs of naphtha 
and other raw materials, demand for our products, market conditions, foreign exchange rates, changes in laws and regulations, and 
lawsuits.  As to the assumptions about the consolidated performance forecast including exchange rate and naphtha price, please 
refer to the Consolidated Financial Statements for the year ended December 31, 2016 which were announced on April 25, 2017. 


