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Summary of Questions and Answers at a Briefing on SDK’s Third Quarter 2017 Results 
 
 
18:00 - 19:00, Tuesday, November 14, 2017 
Briefer: Toshiharu Kato, Director, Corporate Officer and CFO 
*All contents are based on the information available as of the date and time of the briefing. 
 

 
[General] 
Q. In the first three quarters of 2017, you earned 

operating income equivalent to more than 90 % 
of the forecasted operating income for the full- 
year 2017.  However, you did not revise your 
performance forecast.  Do you foresee any 
factor that may negatively affect operating 
income or net income in the 4Q 2017?  Will the 
expenses to be incurred in the 4Q 2017 
pertaining to the acquisition of former SGL GE 
be posted as a part of operating expenses? 

A. Our actual business performance continues to 
exceed the revised forecast which we announced in 
July.  We commit ourselves on the business 
integration of SDK and former SGL GE and are 
gathering information pertaining to the expected 
performance of former SGL GE in the 4Q, step by 
step.  We are now looking closely into the former 
SGL GE’s assets and other management indexes, 
and we plan to report the expected influence of the 
consolidation of former SGL GE on SDK’s net 
income and the amount of goodwill resulting from the 
acquisition as soon as they are fixed.  We currently 
expect that there will not be any major factor which 
will negatively affect our performance in the 4Q.  
However, we do not plan to immediately revise our 
performance forecast.  The expenses to be incurred 
in the 4Q 2017 pertaining to the acquisition of former 
SGL GE will be about ¥1 billion, as a part of general 
and administrative expenses. 

 
 [Petrochemicals segment] 
Q. Petrochemicals segment’s operating income in 

the 3Q increased ¥2.4 billion from that in the 2Q.  
Please break this increase down into factors. 

A. In olefin business, there were improvements in price 
factors concerning raw naphtha including the 
difference in incoming and outgoing prices and time 
lag. 

Q. Do you expect that the supply-demand situation 
in the 4Q will be as tight as that in the 3Q? 

A. Yes.  The tightness of supply-demand situation 
continues. 

[Chemicals segment] 
(High-purity gases for electronics) 
Q. You said the sales volumes of high purity gases 

for electronics in the 3Q remained at the same 
level as those in the 2Q.  Please separately 
explain the detailed sales performance of those 
for use in production of semiconductor chips 
from those for use in production of LCD panels. 

A. Our sales of high-purity gases for use in 
semiconductor production and LCD production 
remain strong in both markets.  The growth of our 
sales of high-purity gases is faster than that of the 
semiconductor market.  Our sales of etching gases 
for production of memory chips are especially strong.  
We are confident that the growth rate of our sales of 
high-purity gases will surpass the average of the 
high-purity gas industry. 

 
[Electronics segment] 
(HD media) 
Q. Your shipment volumes of HD media remains 

strong.  How are your prospects of HD media 
market for the near future? 

A. The cumulative shipment volumes of HD media in 
the period from the 1Q to the 3Q 2017 were 15% 
more than that in the same period of the previous 
year.  The shipment volumes of HD media in the 3Q 
2017 was 5% less than that in the same period of the 
previous year.  We’d already taken this decrease 
into account when we announced our revised 
performance forecast for the full-year 2017 in last 
July, and the shipment volumes in the 3Q were as 
much as those in the 2Q.  Our shipment volumes of 
HD media in the 4Q may be negatively affected by a 
small-scale shipping adjustment by the HDD 
industry. 

 
[Inorganics segment] 
(Graphite electrodes) 
Q. Your subsidiary in China, Showa Denko 

Sichuan Carbon Inc., recorded an increase in 
operating income, didn’t it?  How are the spot 
prices of graphite electrodes in Chinese market? 
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A. SDSC’s operating income in the 3Q increased from 
that in the 2Q.  This increase reflects the stiffening of 
the spot market of graphite electrodes in China.  
However, those spot prices have begun to fall slightly.  

Thus abnormal rises in spot prices of graphite 
electrodes in China are easing.  We expect this 
situation in the Chinese market will not affect market 
conditions of other areas including the United States 

 *Performance forecast and other statements pertaining to the future as contained in this material are based on the information 
available as of the date and time of the briefing regarding risk factors that could affect our future performance.  Actual results may 
differ materially from the forecast due to a variety of risk factors, including, but not limited to, the economic conditions, costs of naphtha 
and other raw materials, demand for our products, market conditions, foreign exchange rates, changes in laws and regulations, and 
lawsuits.  As to the assumptions about the consolidated performance forecast including exchange rate and naphtha price, please 
refer to the Consolidated Financial Statements for the third quarter of 2017 which were announced on November 14, 2017. 


