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Corrections to 2005 Cash Flow Statements 

 
Showa Denko K.K. (SDK) announces corrections to its Consolidated Statements 
of Cash Flows announced on February 9, 2006. 
 
As shown in the attached sheet, in the column of cash flows from investing 
activities, the figure for “Payments for long-term loans” should read ¥284 million, 
instead of ¥1,276 million (a ¥992 million decrease in payments).  Meanwhile, in 
the column of cash flows from financing activities, the figure for “Proceeds from 
issuance of long-term debt” should read ¥72,891 million, instead of ¥73,883 
million (down ¥992 million). 
 
As a result, the consolidated financial statements announced on February 9, 2006 
have partially been amended as follows: 
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In TableⅠ(3), “Cash flows from investing activities” and “Cash flows from 
financing activities” should read ¥17,987 million and ¥53,446 million, 
respectively. 

 
 
P20 (Corrections underlined) 
2. Cash flows in 2005 
Net cash used in investing activities increased ¥5,575 million, to ¥17,987 
million… 
 
Thus, free cash flow increased ¥12,863 million, to ¥59,979 million. 
Net cash used in financing activities increased ¥8,324 million, to ¥53,446 
million… 

 
 
3. Projections for 2006 
...free cash flow for the year is expected to decrease around ¥78,800 million… 
 
 
 
 

 
For further information, contact: 
IR & PR Office (Phone: 81-3-5470-3235) 
 
(Attachment: Statements of Cash Flows as amended) 



(\ in millions, US$ in thousands)

2005Amended

\ \ $ $
Cash flows from operating activities
  Income before income taxes 17,766 17,766 150,466 150,466
  Adjustments for:
     Depreciation and amortization 34,203 34,203 289,687 289,687
     Impairment of fixed assets 1,163 1,163 9,851 9,851
     Amortization of excess of cost over equity in net assets acquired 1,423 1,423 12,049 12,049
     Increase (decrease) in reserve for business restructuring expenses (4,564) (4,564) (38,658) (38,658)
     Increase (decrease) in accrued pension and severance costs 33,142 33,142 280,700 280,700
     Interest and dividend income (1,625) (1,625) (13,765) (13,765)
     Interest expense 8,422 8,422 71,333 71,333
     Equity in earnings of the non-consolidated subsidiaries and affiliates (1,741) (1,741) (14,741) (14,741)
     Loss on sale and write-down of investment securities, net (4,263) (4,263) (36,109) (36,109)
     Loss on the disposal of property, plant and equipment 2,785 2,785 23,592 23,592
     Loss on sale of property, plant and equipment (4,385) (4,385) (37,142) (37,142)
  (Increase) decrease in trade receivables (12,813) (12,813) (108,519) (108,519)
  (Increase) decrease in inventories (10,635) (10,635) (90,070) (90,070)
  Increase (decrease) in trade payables 19,547 19,547 165,550 165,550
  Others 10,217 10,217 86,536 86,536
         Subtotal 88,642 88,642 750,761 750,761
  Interest and dividend received 2,590 2,590 21,934 21,934
  Interest paid (8,720) (8,720) (73,852) (73,852)
  Income taxes paid (4,547) (4,547) (38,508) (38,508)
          Net cash provided by operating activities 77,966 77,966 660,335 660,335

Cash flows from investing activities
  Proceeds from sales of marketable securities 2 2 20 20
  Payments for purchases of property, plant and equipment (39,789) (39,789) (336,991) (336,991)
  Proceeds from sales of property, plant and equipment 12,257 12,257 103,809 103,809
  Payments for purchases of investment securities (1,541) (1,541) (13,051) (13,051)
  Proceeds from sales of investment securities 5,416 5,416 45,869 45,869
  Payments for purchases of consolidated subsidiaries ― ― ― ―
  Proceeds from sales of consolidated subsidiaries 2,207 2,207 18,689 18,689
  Payments for purchases of minority interests ― ― ― ―
  (Increase) decrease in short-term loans, net 1,346 1,346 11,397 11,397
　Payments for long-term loans (1,276) (284) (10,803) (2,402)
  Proceeds from collection of long-term loans 420 420 3,553 3,553
  Others 1,980 1,980 16,766 16,766
          Net cash used in investing activities (18,979) (17,987) (160,742) (152,341)

Cash flows from financing activities
  Decrease in short-term debt, net (557) (557) (4,714) (4,714)
  Proceeds from issuance of long-term debt 73,883 72,891 625,755 617,354
  Repayments of long-term debt (89,792) (89,792) (760,499) (760,499)
  Proceeds from issuance of bonds 13,000 13,000 110,104 110,104
  Redemption of bonds (44,384) (44,384) (375,913) (375,913)
  Proceeds from issuance of stock to minority shareholders ― ― ― ―
　Payments of dividends (3,428) (3,428) (29,033) (29,033)
　Payments of dividends to minority shareholders (591) (591) (5,004) (5,004)
  Others (586) (586) (4,963) (4,963)
          Net cash used in financing activities (52,455) (53,446) (444,267) (452,668)

Effect of exchange rate changes on cash and cash equivalents 1,612 1,612 13,654 13,654

Increase (decrease) in  cash and cash equivalents 8,144 8,144 68,980 68,980

Cash and cash equivalents at beginning of the year 29,153 29,153 246,912 246,912

Effect of changes of settling term by subsidiaries (15) (15) (127) (127)　
Cash and cash equivalents at end of the year 37,233 37,233 315,350 315,350

(415)
Effect of adjustment of newly consolidated subsidiaries on cash and
cash equivalents at beginning of the year

(49) (49) (415)

Consolidated Statements of Cash Flows

2005Original 2005Amended 2005Original

Results for the year (Jan. 1 - Dec. 31)
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