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Financial Highlights
Showa Denko K.K. and Consolidated Subsidiaries

million yen

For the year 2011 2012 2013 2014 2015 2016

　Net sales 854,158 739,675 847,803 872,785 775,732 671,159

　Operating income ( loss ) 47,357 28,108 25,953 20,551 33,508 42,053

　Ratio of Operating income to sales ( % ) 5.5 3.8 3.1 2.4 4.3 6.3

　Net income ( loss ) 40,018 23,448 23,488 21,731 32,050 38,690

　Net income attribute to owners of the parent 16,980 9,368 9,065 2,929 921 12,305

　Net cash provided by operating activities 69,437 53,310 63,565 66,996 61,170 68,949

　Net cash provided by (used in) investing activitie △ 38,671 △ 41,741 △ 55,203 △ 46,876 △ 42,497 △53,754

　Free cash flow 30,766 11,569 8,362 20,120 18,674 15,195

　Net cash provided by (used in) financing activities △ 17,295 △ 20,150 △ 6,805 △ 24,856 △ 21,336 △13,220

　R&D expenditures 21,597 20,633 20,435 20,362 20,289 17,313

　Capital expenditures 38,794 42,503 44,370 47,318 44,059 39,276

　Depreciation and amortization 49,413 46,232 39,779 40,673 42,137 38,761

At year-end 2011 2012 2013 2014 2015 2016

　Total assets 941,303 933,162 985,771 1,009,843 940,494 932,698

　Total net assets 295,745 314,966 345,811 319,087 308,142 311,231

　Shareholders’ equity ratio ( % ) 26.8 29.2 30.6 29.7 31.5 31.8

　Return on equity ( ROE ) ( % ) 6.9 3.6 3.2 1.0 0.3 4.1

　Interest-bearing debt 347,308 342,262 353,686 383,124 368,835 359,929

　Debt/equity ratio (Times) 1.17 1.09 1.02 1.20 1.20 1.16

Per share (yen) 2011 2012 2013 2014 2015 2016

　Net income—primary 11.35 6.26 6.06 1.99 6.45 86.27

　Cash dividends (applicable to the period*) 3 3 3 3 3 -

(Note)SDK consolidated every ten shares of its common stock into one share on July 1, 2016. The above-mentioned “Profit(s) attributable to owners of parent per share: Basic/Diluted” are 

calculated on the assumption that the share consolidation had been carried out at the beginning of 2015

*SDK paid a dividend of ¥30 per share based on the record date of May 11, 2017 at the extraordinary general meeting of shareholders which was held in June 2017.
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Management’s Discussion and Analysis

Consolidated net sales in 2016 totaled ¥671,159 million (US$5,762 

million), a decrease of ¥104,573 million, or 13.5%, from the 

previous year. Sales figures decreased in all segments including the 

Petrochemicals segment where sales decreased due to a fall in product 

prices, reflecting a decline in raw naphtha price.

The cost of sales decreased ¥108,930 million, or 16.7%, to ¥544,994 

million (US$4,678 million), reflecting the decrease in net sales. Selling, 

general and administrative expenses decreased ¥4,189 million, or 

4.7%, to ¥84,111 million (US$722 million). R&D expenditures decreased 

¥2,976 million, to ¥17,313 million (US$149 million).

We recorded operating income of ¥42,053 million (US$361 million), 

up ¥8,545 million, or 25.5%, from the previous year due to the major 

increase in operating income of the Petrochemicals segment resulting 

from strong demand in Asia, and due also to the increase in operating 

income of Chemicals, Aluminum, and Others segments. On the other 

hand, the operating income of the Electronics segment decreased due 

to lower shipment volumes of HD media. The operating income of the 

Inorganics segment also decreased.

A breakdown of net sales and operating income by business segment 

is as follows.

Petrochemicals
Production of ethylene and propylene slightly decreased from the 

previous year due to coinciding shutdowns of plants to produce 

derivatives for periodic maintenance at Oita Complex in the first 

half of the year. Sales of olefins decreased due to a decline in prices 

of products caused by a drop in raw naphtha price, despite strong 

demand for olefins in the Asian market. Sales of organic chemicals also 

decreased due to a fall in the sales prices of vinyl acetate and ethyl 

acetate resulting from a decline in prices of raw materials.

As a result, the Petrochemicals segment’s sales decreased ¥45,505 

million, or 19.7%, from the previous year, to ¥185,783 million (US$1,595 

million). The segment recorded operating income of ¥20,690 million 

(US$178 million), up ¥10,147 million, or 96.2% due to a decline in prices 

of raw materials and the continued high operating rates in olefins and 

organic chemicals businesses in response to strong demand in the 

Asian market.

Chemicals
Production of liquefied ammonia and high-purity gases for electronics 

increased from the previous year. Sales of electronic chemicals slightly 

increased due to continued high-level shipment volumes, despite 

the impact of a strong yen. Sales of industrial gases slightly increased. 

On the other hand, sales of basic chemicals decreased due partly to 

a decline in the sales prices of some products including acrylonitrile 

following a fall in prices of raw materials, despite continuously high 

shipment volumes of products. Sales of functional chemicals decreased 

due to the transfer of our phenolic resin business to another company, 

which took place in the second half of the previous year. 

As a result, the Chemicals segment’s sales decreased ¥7,763 million, 

or 5.5%, to ¥134,529 million (US$1,155 million). Operating income 

from basic chemicals business increased due to a reduction in costs 

of materials resulting partly from an increase in the ratio of recycled 

plastics among raw materials to produce ammonia. Operating income 

from industrial gases and functional chemicals businesses also 

increased, while that from electronic chemicals business decreased due 

to a strong yen. Overall, the segment recorded operating income of 

¥13,824 million (US$119 million), up ¥3,118 million, or 29.1% from the 

previous year. 

Electronics
Production of HD media in 2016 decreased from the previous year due 

to a decrease in shipment volumes of media for use in PCs, which could 

not be compensated by the increase in shipment volumes of media for 

use in servers. However, shipment volumes of HD media for use in PCs 

in the second half of the year recovered from the level of the first half of 

the year, and that in the fourth quarter of 2016 was higher than that in 

the same period of the previous year. Under this market environment, 

overall sales of HD media decreased due to the decrease in shipment 

volumes mentioned above and the impact of a strong yen. Sales of rare 

earth magnetic alloys and compound semiconductors also decreased. 

As a result, the Electronics segment’s sales decreased ¥28,153 

million, or 21.4%, to ¥103,339 million (US$887 million). Operating 

income of the segment decreased ¥3,565 million, or 20.4%, to ¥13,907 

million (US$119 million) due to the decrease in shipment volumes of 

HD media especially in the first half of the year, which could not be 

compensated by the increase in shipment volumes in the second half 

of the year. Nevertheless, operating income from HD media business in 

the second half of 2016 increased from that in the same period of the 

previous year due to the realization of effects of our efforts during the 

first half of 2016 to streamline production capacity and reinforce cost 

competitiveness of the HD media business.

Inorganics
Production volume of graphite electrodes slightly increased from the 

previous year. However, sales of graphite electrodes decreased due to a 

decline in market prices resulting from the adjustment of production in 

the steel industry in Asia and the United States under the influence of 

overproduction in China. Sales of ceramics decreased due to a decline 

in shipment volumes. 

As a result, the Inorganics segment’s sales decreased ¥12,607 million, 

or 19.9%, to ¥50,870 million (US$437 million). The segment recorded 

an operating loss of ¥5,758 million (US$49 million), a deterioration of 

¥4,510 million from the previous year. However, aiming to revitalize 

profitability of the graphite electrode business, the Showa Denko 

Group took measures to improve cost competitiveness of this business 

at production bases in Japan and the United States.

Results of Operations

Information by Business Segment 
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Aluminum
Domestic sales of high-purity foil for aluminum electrolytic capacitors 

increased from the previous year due to an increase in production of air 

conditioners and electronic parts for automobiles. Overall sales of rolled 

products increased due partly to the increase in shipment volumes of 

high-purity foil for aluminum electrolytic capacitors in China recorded 

by Showa Denko Aluminum (Nantong) Co., Ltd. in addition to the 

abovementioned sales increase in the domestic market. Sales of 

aluminum specialty components decreased due to a fall in aluminum 

metal price and lower shipment volumes for some automotive 

applications. Sales of aluminum cans increased due to higher shipment 

volumes recorded by Hanacans Joint Stock Company of Vietnam.

As a result, the Aluminum segment’s sales decreased ¥2,181 million, 

or 2.2%, to ¥98,575 million (US$846 million). Operating income of the 

segment increased ¥1,854 million, or 72.3%, to ¥4,416 million (US$38 

million) due to an increase in shipment volumes of rolled products and 

higher shipment volumes of aluminum cans recorded by Hanacans.

Others
Sales of lithium ion battery (LIB) materials increased slightly due to an 

increase in shipment volumes for automotive applications in addition 

to higher shipment volumes for use in smartphones. However, Shoko 

Co., Ltd.’s sales decreased.

As a result, the Others segment’s sales decreased ¥4,870 million, or 

3.3%, to ¥142,364 million (US$1,222 million). However, the segment 

recorded an operating income of ¥1,775 million (US$15 million), up 

¥446 million, or 33.6% from the previous year due to the increase in 

shipment volumes of LIB materials. 

Sales in Japan
The Petrochemicals segment’s sales decreased due to a fall in 

market prices of products reflecting a drop in raw naphtha price. The 

Chemicals segment’s sales decreased due to a decline in the market 

price of acrylonitrile and the transfer of our phenolic resin business to 

another company. Sales figures of the Electronics segment decreased 

due to lower shipment volumes of compound semiconductors, rare 

earth magnetic alloys, and HD media. In the Inorganics segment, 

sales of ceramics decreased due to lower sales volumes, and sales 

of graphite electrodes decreased due to a decline in market prices, 

despite an increase in shipment volumes. The Aluminum segment’s 

sales decreased due to a decline in sales prices of aluminum specialty 

components resulting from a fall in aluminum metal price, and due 

also to a decrease in sales volumes of aluminum specialty components, 

despite an increase in sales volumes of high-purity foil for aluminum 

electrolytic capacitors. Sales figures of the Others segment decreased 

due to a decrease in Shoko Co., Ltd.’s sales. 

As a result, consolidated sales from operations in Japan decreased 

¥43,763 million, or 9.2%, to ¥430,639 million (US$3,697 million). 

Sales in Asia (excluding Japan)
The Chemicals segment’s sales decreased due partly to a decline in 

sales of high-purity gases for electronics, which are products of our 

electronic chemicals business, resulting from a strong yen.  

For the functional chemicals business, a decline in Shanghai Showa 

Highpolymer Co., Ltd.’s sales also contributed to the decrease in sales 

figures of the Chemicals segment. The Electronics segment’s sales 

decreased due to a decrease in the demand for HD media for PCs and 

the strong yen. The Inorganics segment’s sales decreased due partly 

to a decline in market prices of graphite electrodes. The Aluminum 

segment’s sales increased due partly to the installation of a line to 

produce can ends at Hanacans Joint Stock Company. The Others 

segment’s sales decreased due partly to significant decreases in 

Shoko Co. Ltd.’s sales and Shoko (Shanghai) Co., Ltd.’s sales. As a result, 

consolidated sales from operations in Asia (excluding Japan) decreased 

¥50,306 million, or 19.4%, to ¥208,626 million (US$1,791 million). 

Sales in the Rest of the World
The Inorganics segment’s sales decreased due to a fall in market prices 

of graphite electrodes manufactured by Showa Denko Carbon, Inc. of 

the United States.

As a result, consolidated sales from operations in the rest of the 

world decreased ¥10,505 million, or 24.8%, to ¥31,893 million (US$274 

million).

Attributable to Owners of the Parent

The gap between interest expenses and interest and dividends 

income improved ¥565 million to expenses of ¥1,590 million (US$14 

million), due mainly to the decrease in interest expenses. We recorded 

a gain in the equity in earnings of unconsolidated subsidiaries and 

affiliates to which the equity method is applied in the amount of 

¥4,328 million (US$37 million), an improvement of ¥2,412 million, due 

partly to an improvement in business results of affiliates in synthetic 

resin-related operations in consequence of market recovery and higher 

operating rates.

With regard to foreign exchange gain (losses), the Group 

recorded foreign exchange losses of ¥1,658 million (US$14 million), a 

deterioration of ¥1,217 million due mainly to the appreciation of the 

yen.

We recorded a loss of ¥3,222 million (US$28 million), net, on 

retirement and sales of noncurrent assets, an improvement of ¥647 

million, due partly to retirement losses resulting from replacements of 

facilities in the Inorganics and Chemicals segments. We also recorded 

a loss of ¥15,644 million (US$134 million) for the impairment loss, 

an increase of ¥4,966 million, due partly to our recognition of an 

impairment loss amounting to ¥7,743 million as a result of the write-

down of the book value of fixed assets used in the aluminum specialty 

components business operated in Oyama City, Tochigi Prefecture, 

a part of which became excessive assets after the divestiture of the 

automotive heat exchanger business in 2012 and the following 

decrease in shipment volumes. We also posted an impairment loss 

Information by Geographic Area

Other Income (Expenses) and Net Income

Management’s Discussion and Analysis
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amounting to ¥4,530 million concerning the Electronics segment’s 

electronics materials business. 

Gain on sales of investment securities decreased ¥7,984 million, to 

¥72 million (US$1 million), because we did not record a gain on sales 

of listed stocks, which we had recorded in 2015. We did not post a 

loss on provision of allowance for doubtful accounts, which we had 

posted ¥13,404 million in 2015. The sum of extraordinary losses other 

than those mentioned above improved ¥3,090 million, to ¥3,125 

million (US$27 million), due mainly to decrease in loss on valuation of 

investment securities.

Overall, the total of other income (expenses), net, i.e., the total 

of non-operating income (expenses) and extraordinary income 

(expenses), net, improved ¥2,920 million, to a loss of ¥24,524 million 

(US$211 million).

As a result, the Company posted income before taxes and 

noncontrolling interests of ¥17,529 million (US$150 million), up ¥11,465 

million from the previous year.

Corporate tax decreased ¥19,271 million, to ¥3,691 million (US$32 

million), due to the rebound from the previous year’s increase in 

corporate tax caused by a revision of the taxation system and a partial 

liquidation of deferred tax assets resulting from a revision of the 

Company’s income forecast accompanied by the formulation of the 

new medium-term consolidated business plan. Thus, the Company 

recorded net income attributable to owners of the parent of ¥12,305 

million (US$106 million),

up ¥11,384 million from the previous year.

Total Assets
Total assets decreased ¥7,797 million from the end of the previous year, 

to ¥932,698 million (US$8,007 million), due partly to the decrease in 

inventory reflecting falls in material and fuel prices, notwithstanding 

the increase in accounts receivable. Cash and deposits increased ¥5,860 

million, to ¥69,914 million (US$600 million).

Net property, plant and equipment decreased ¥15,158 million, 

to ¥487,135 million (US$4,182 million), due partly to the posting of 

impairment losses, despite the new consolidation of SunAllomer Ltd. 

Total investments and other assets increased ¥3,810 million, to ¥110,486 

million (US$948 million), due partly to the decrease in allowance for 

doubtful accounts.

Liabilities
Interest bearing debt decreased ¥8,906 million, to ¥359,929 million 

(US$3,090 million). Total liabilities decreased ¥10,885 million, to 

¥621,467 million (US$5,335 million), due partly to the decreases in 

interest bearing debt and notes and accounts payable-trade. 

Net Assets
Net assets increased ¥3,089 million from the end of the previous year, 

to ¥311,231 million (US$2,672 million), due partly to the posting of net 

income attributable to owners of the parent.

Capital Expenditures
Capital expenditures decreased ¥4,784 million from the previous 

year, to ¥39,276 million (US$337 million). We replaced hydropower 

plants and expanded facilities to produce electronic chemicals. We 

also implemented construction works for various purposes, including 

reinforcement of production facilities, efficiency improvement, 

maintenance of production facilities, and environmental preservation.

Cash Flows
Net cash provided by operating activities increased ¥7,779 million from 

the previous year, to ¥68,949 million (US$592 million), due partly to 

the increase in operating income. Net cash used in investing activities 

increased ¥11,257 million, to ¥53,754 million (US$461 million), due 

partly to an expenditure to acquire additional shares in a subsidiary 

accompanying a change in the scope of consolidation, and an increase 

in term deposits. Thus, free cash flow ended up in the proceeds of 

¥15,195 million (US$130 million), a deterioration of ¥3,478 million. Net 

cash used in financing activities decreased ¥8,116 million due to less 

reduction in interest bearing debt than the previous year, and ended 

up in the payment of ¥13,220 million (US$113 million).

As a result, taking the effects of exchange rate fluctuations into 

account, cash and cash equivalents at the end of 2016 increased ¥1,589 

million, to ¥56,186 million (US$482 million).

*  From 2017 SDK changes the segmentation (LIB materials is transferred from “Others” to 
“Electronics”) .Figures of 2016 are based on the previous segmentation.

Financial Position
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Consolidated financial statements

Consolidated Balance Sheets
At December 31, 2016 and 2015

Millions of yen Thousands of 
U.S. dollars

ASSETS 2016 2015 2016

Current assets

Cash and deposits ¥ 69,914 ¥ 64,054 $ 600,170

Notes and accounts receivable 157,846 146,810 1,355,022

Allowance for doubtful accounts (699) (880) (5,997)

Inventories 91,347 105,926 784,162

Deferred tax assets 4,092 3,029 35,129

Other current assets 12,576 12,586 107,957

    Total current assets 335,077 331,525 2,876,442

Property, plant and equipment 

Land 242,816 251,851 2,084,440

Buildings and structures 267,889 265,136 2,299,670

Machinery, equipment and vehicles 791,398 773,229 6,793,701

Construction in progress 49,575 48,660 425,574

1,351,678 1,338,877 11,603,385

Less : Accumulated depreciation (864,544) (836,583) (7,421,612)

    Net property, plant and equipment 487,135 502,293 4,181,773

Investments and other assets

Investment securities 74,951 76,568 643,415

Long-term loans 6,922 3,300 59,418

Net defined benefit asset 365 19 3,131

Deferred tax assets 9,115 8,877 78,249

Other 27,940 33,777 239,851

Allowance for doubtful accounts (8,807) (15,864) (75,602)

    Total investments and other assets 110,486 106,676 948,462

    Total assets ¥ 932,698 ¥ 940,494 $ 8,006,676
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Millions of yen Thousands of 
U.S. dollars

LIABILITIES AND NET ASSETS 2016 2015 2016

Current liabilities

Short-term debt ¥ 71,895 ¥ 81,000 $ 617,176

Current portion of long-term debt 58,234 59,386 499,908

Notes and accounts payable 143,556 153,451 1,232,343

Income taxes payable 3,890 2,429 33,397

Provision for repairs 38 62 326

Provision for bonuses 2,253 1,904 19,339

Provision for stock payments 25 – 216

Provision for business structure improvement 382 83 3,276

Provision for Niigata Minamata Disease 118 126 1,010

Other current liabilities 30,402 32,651 260,980

    Total current liabilities 310,792 331,093 2,667,971

Noncurrent liabilities

Long-term debt less current portion 229,800 228,449 1,972,703

Deferred tax liabilities 4,041 3,873 34,693

Provision for repairs 2,759 1,377 23,685

Provision for business structure improvement 1,121 475 9,623

Provision for director retirement 73 – 627

Provision for stock payments 59 – 508

Net defined benefit liability 21,923 15,185 188,194

Deferred tax liabilities for land revaluation 33,144 35,893 284,522

Other noncurrent liabilities 17,754 16,006 152,411

    Total noncurrent liabilities 310,675 301,259 2,666,966

Contingent liabilities 

Net assets 

Shareholders' equity

Capital stock

Authorized, 330,000,000 shares

    Issued , 2016– 149,711,292 shares 140,564 – 1,206,657

    Issued , 2015– 1,497,112,926 shares – 140,564 –

Capital surplus 62,033 62,221 532,521

Retained earnings 65,358 55,202 561,061

Less: Treasury stock at cost, 2016– 7,192,815 shares (10,502) – (90,153)

Less: Treasury stock at cost, 2015– 68,858,573 shares – (10,157) –

    Total shareholders' equity 257,453 247,829 2,210,086

Accumulated other comprehensive income

Valuation difference on available-for-sale securities 4,519 3,927 38,789

Deferred gains or losses on hedges 320 (326) 2,750

Revaluation reserve for land 31,026 31,307 266,339

Foreign currency translation adjustments 14,239 18,611 122,231

Remeasurements of defined benefit plans (10,996) (4,835) (94,397)

    Total accumulated other comprehensive income 39,107 48,683 335,712

Non-controlling interests 14,671 11,629 125,941

    Total net assets 311,231 308,142 2,671,739

        Total liabilities and net assets ¥ 932,698 ¥ 940,494 $ 8,006,676



78 SHOWA DENKO REPORT 2017

Consolidated Statements of Income
For the years ended December 31, 2016 and 2015

Millions of yen Thousands of 
U.S. dollars 

2016 2015 2016

Net sales ¥ 671,159 ¥ 775,732 $ 5,761,512

Cost of sales 544,994 653,924 4,678,464

Gross profit 126,164 121,808 1,083,048

Selling, general and administrative expenses 84,111 88,299 722,043

Operating income 42,053 33,508 361,005

Other income (expenses)

Interest and dividends income 1,641 1,922 14,085

Equity in earnings of unconsolidated subsidiaries and affiliates 4,328 1,917 37,157

Gain on sales of investment securities, net 72 8,056 620

Loss on valuation of investment securities (66) (1,813) (567)

Foreign exchange gains (losses) (1,658) (441) (14,234)

Rent income on noncurrent assets 1,506 1,613 12,928

Gain (loss) on sales of noncurrent assets, net 808 (415) 6,935

Interest expenses (3,231) (4,077) (27,738)

Loss on retirement of noncurrent assets (4,030) (3,454) (34,596)

Impairment loss (15,644) (10,678) (134,291)

Gain on bargain purchase 686 – 5,889

Loss on mothballing of operation (3,122) (1,710) (26,797)

Provision of allowance for doubtful accounts – (13,404) –

Other, net (5,815) (4,960) (49,920)

    Total (24,524) (27,444) (210,528)

Income before income taxes and Non-controlling interests 17,529 6,064 150,477

Income taxes 

Current 3,168 3,437 27,194

Deferred 523 10,525 4,492

Net income (loss) 13,838 (7,898) 118,791

Net income (loss) attributable to non-controlling interests 1,533 (8,819) 13,162

    Net income (loss) attribute to owners of the parent ¥ 12,305 ¥ 921 $ 105,629

Yen U.S. dollars 

Per share amounts

Net income – primary ¥86.27 ¥6.45 $0.74

Net income – fully diluted – – –

Cash dividends (applicable to the period) – 3.00 –

Note: 1.   Net income per share has been computed based on the average number of shares of common stock outstanding during the respective fiscal year. 
Diluted net income per share for 2016 and 2015 were not disclosed because there were no dilutive shares.

           2.   The Company plans to resolve payment of a dividend of ¥30 per share based on the record date of May 11, 2017 at the extraordinary general meeting of shareholders to be held in 
June 2017.
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Consolidated Statements of Comprehensive Income
For the years ended December 31, 2016 and 2015

Millions of yen Thousands of 
U.S. dollars 

ASSETS 2016 2015 2016

Net income (loss) ¥13,838 ¥ (7,898) $ 118,791

Other comprehensive income:

Valuation difference on available-for-sale securities 516 (3,212) 4,429

Deferred gains or losses on hedges 629 (1,421) 5,399

Revaluation reserve for land 1,824 3,779 15,661

Foreign currency translation adjustments (4,520) (2,320) (38,803)

Remeasurements of defined benefit plans, net of tax (6,167) 9 (52,943)

Share of other comprehensive income of unconsolidated subsidiaries 
    and affiliates accounted for using equity method 41 119 350

        Total other comprehensive income ¥ (7,678) ¥ (3,046) $ (65,907)

Comprehensive income ¥ 6,160 ¥ (10,945) $ 52,883

Comprehensive income attributable to:

    Owners of parent 4,807 (1,661) 41,266

    Non-controlling interests 1,353 (9,284) 11,618
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Consolidated Statements of Changes in Net Assets
For the years ended December 31, 2016 and 2015

Thousands Millions of yen

N
um

ber of 
shares of 
capital stock

Capital stock

Capital 
surplus

Retained 
earnings

Treasury stock

Valuation 
difference on 
available for- 
sale securities

D
eferred gains 

or losses on 
hedges

Revaluation 
reserve for 
land

Foreign 
currency 
translation 
adjustm

ents

Rem
easure- 

m
ents of 

defined 
benefit plan

N
on- 

controlling 
interests

Total net 
assets

Balance at December 31, 2014 1,497,113 ¥ 140,564 ¥ 62,221 ¥ 56,896 ¥ (10,153) ¥ 6,783 ¥ 1,262 ¥ 27,908 ¥ 19,018 ¥ (4,899) ¥ 19,488 ¥ 319,087

Cumulative effects of changes in 
accounting policies – – – 29 – – – – – 2,668 – 2,697

Restated balance 1,497,113 140,564 62,221 56,925 (10,153) 6,783 1,262 27,908 19,018 (2,231) 19,488 321,784
Dividends from surplus – – – (4,285) – – – – – – – (4,285)
Net income (loss) attributable to owners 

of the parent – – – 921 – – – – – – – 921

Purchase of treasury stock – – – – (5) – – – – – – (5)
Disposal of treasury stock – – 0 – 0 – – – – – – 0
Increase by increase of consolidated 

subsidiaries – – – 1,084 – – – – – – – 1,084

Decrease by increase of consolidated 
subsidiaries – – – (304) – – – – – – – (304)

Decrease by decrease of consolidated 
subsidiaries – – – (225) – – – – – – – (225)

Increase by increase of associates 
accounted for using equity method – – – 637 – – – – – – – 637

Change in treasury shares of parent 
arising from transactions with non-
controlling shareholders

– – – – – – – – – – – –

Reversal of revaluation reserve for land – – – 355 – – – – – – – 355
Other – – – 93 – – – – – – – 93
Net changes of items other than 

shareholders' equity – – – – – (2,856) (1,588) 3,398 (407) (2,604) (7,858) (11,915)

Balance at December 31, 2015 1,497,113 ¥ 140,564 ¥ 62,221 ¥ 55,202 ¥ (10,157) ¥ 3,927 ¥ (326) ¥ 31,307 ¥ 18,611 ¥ (4,835) ¥ 11,629 ¥ 308,142

Cumulative effects of changes in 
accounting policies – – – – – – – – – – – –

Restated balance 1,497,113 140,564 62,221 55,202 (10,157) 3,927 (326) 31,307 18,611 (4,835) 11,629 308,142
Dividends from surplus – – – (4,285) – – – – – – – (4,285)
Net income (loss) attributable to owners 

of the parent – – – 12,305 – – – – – – – 12,305

Purchase of treasury stock – – – – (345) – – – – – – (345)
Disposal of treasury stock – – (0) – 0 – – – – – – 0
Increase by increase of consolidated 

subsidiaries – – – 70 – – – – – – – 70

Decrease by increase of consolidated 
subsidiaries – – – – – – – – – – – –

Decrease by decrease of consolidated 
subsidiaries – – – – – – – – – – – –

Increase by increase of associates 
accounted for using equity method – – – – – – – – – – – –

Change in treasury shares of parent 
arising from transactions with non-
controlling shareholders

– – (188) – – – – – – – – (188)

Reversal of revaluation reserve for land – – – 2,093 – – – – – – – 2,093
Other (1,347,402) – – (27) – – – – – – – (27)
Net changes of items other than 

shareholders' equity – – – – – 592 646 (281) (4,372) (6,161) 3,042 (6,535)

Balance at December 31, 2016 149,711 ¥ 140,564 ¥ 62,033 ¥ 65,358 ¥ (10,502) ¥ 4,519 ¥ 320 ¥ 31,026 ¥ 14,239 ¥ (10,996) ¥ 14,671 ¥ 311,231

Thousands Millions of yen

N
um

ber of 
shares of 
capital stock

Capital stock

Capital 
surplus

Retained 
earnings

Treasury stock

Valuation 
difference on 
available for- 
sale securities

D
eferred gains 

or losses on 
hedges

Revaluation 
reserve for 
land

Foreign 
currency 
translation 
adjustm

ents

Rem
easure- 

m
ents of 

defined 
benefit plan

N
on- 

controlling 
interests

Total net 
assets

Balance at December 31, 2015 1,497,113 $ 1,206,657 $ 534,132 $ 473,878 $ (87,193) $ 33,711 $ (2,797) $ 268,751 $ 159,765 $ (41,510) $ 99,831 $ 2,645,225

Cumulative effects of changes in 
accounting policies – – – – – – – – – – –

Restated balance 1,497,113 1,206,657 534,132 473,878 (87,193) 33,711 (2,797) 268,751 159,765 (41,510) 99,831 2,645,225
Dividends from surplus – – – (36,782) – – – – – – – (36,782)
Net income (loss) attributable to owners 

of the parent – – – 105,629 – – – – – – – 105,629

Purchase of treasury stock – – – – (2,962) – – – – – – (2,962)
Disposal of treasury stock – – (1) – 2 – – – – – – 2
Increase by increase of consolidated 

subsidiaries – – – 599 – – – – – – – 599

Decrease by increase of consolidated 
subsidiaries – – – – – – – – – – – –

Decrease by decrease of consolidated 
subsidiaries – – – – – – – – – – – –

Increase by increase of associates 
accounted for using equity method – – – – – – – – – – – –

Change in treasury shares of parent 
arising from transactions with non-
controlling shareholders

– – (1,610) – – – – – – – – (1,610)

Reversal of revaluation reserve for land – – – 17,971 – – – – – – – 17,971
Other (1,347,402) – – (234) – – – – – – – (234)
Net changes of items other than 

shareholders' equity – – – – – 5,078 5,547 (2,412) (37,534) (52,887) 26,110 (56,098)

Balance at December 31, 2016 149,711 $ 1,206,657 $ 532,521 $ 561,061 $ (90,153) $ 38,789 $ 2,750 $ 266,339 $122,231 $ (94,397) $125,941 $2,671,739
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Consolidated Statements of Cash Flows
For the years ended December 31, 2016 and 2015

Millions of yen Thousands of 
U.S. dollars

2016 2015 2016

Cash flows from operating activities

Income before income taxes and Non-controlling interests ¥ 17,529 ¥ 6,064 $ 150,477

Adjustments for:

    Depreciation and amortization 38,761 42,137 332,741

    Impairment loss 15,644 10,678 134,291

    Amortization of goodwill – 1,354 –

    Amorization of negative goodwill  (11) – (97)

    Increase (decrease) in allowance for doubtful accounts (6,441) 14,220 (55,291)

    Increase (decrease) in net defined benefit liability 6,744 (6,903) 57,895

    Interest and dividends income (1,641) (1,922) (14,085)

    Interest expenses 3,231 4,077 27,738

    Equity in (earnings) losses of unconsolidated subsidiaries and affiliates (4,328) (1,917) (37,157)

    Loss (gain) on sales and valuation of investment securities (6) (6,243) (53)

    Loss on retirement of noncurrent assets 4,030 3,454 34,596

    Loss (gain) on sales of noncurrent assets (808) 415 (6,935)

    Decrease (increase) in notes and accounts receivable-trade (2,380) 22,134 (20,432)

    Decrease (increase) in inventories 20,112 18,119 172,647

    Increase (decrease) in notes and accounts payable-trade (10,315) (24,502) (88,548)

    Other, net (10,044) (16,733) (86,219)

    Subtotal 70,076 64,430 601,566

Interest and dividends income received 5,565 4,193 47,773

Interest expenses paid (3,227) (4,115) (27,698)

Income taxes paid (refund) (3,466) (3,337) (29,750)

        Net cash provided by (used in) operating activities 68,949 61,170 591,891

Cash flows from investing activities

Payments into time deposits (29,438) (28,962) (252,709)

Proceeds from withdrawal of time deposits 25,287 31,006 217,078

Purchase of property, plant and equipment (38,317) (41,263) (328,930)

Proceeds from sales of property, plant and equipment 1,724 697 14,799

Purchase of investment securities (3,163) (23,446) (27,155)

Proceeds from sales of investment securities 173 23,725 1,487

Purchase of investments in subsidiaries – (862) –

Purchase of investments in subsidiaries resulting in change in scope of consolidation (2,132) – (18,302)

Net decrease (increase) in short-term loans receivable (1,231) (386) (10,567)

Payments of long-term loans receivable (4,077) (2,810) (34,996)

Collection of long-term loans receivable 322 520 2,766

Other, net (2,903) (715) (24,921)

        Net cash provided by (used in) investing activities (53,754) (42,497) (461,449)

Cash flows from financing activities

Net increase (decrease) in short-term debt (7,242) 5,713 (62,170)

Proceeds from long-term loans payable 42,288 50,240 363,018

Repayments of long-term loans payable (49,273) (71,006) (422,976)

Proceeds from issuance of bonds 17,000 10,000 145,935

Redemption of bonds (10,000) (10,000) (85,844)

Proceeds from share issuance to non-controlling shareholders – 129 –

Cash dividends paid (4,267) (4,272) (36,627)

Cash dividends paid to non-controlling shareholders (376) (435) (3,229)

Other, net (1,350) (1,705) (11,589)

        Net cash provided by (used in) financing activities (13,220) (21,336) (113,482)

Effect of exchange rate changes on cash and cash equivalents (523) (1,058) (4,488)

Net increase (decrease) in cash and cash equivalents 1,453 (3,721) 12,472

Cash and cash equivalents at beginning of the year 54,597 55,162 468,682

Increase in cash and cash equivalents resulting from newly consolidated subsidiaries 136 3,002 1,167

Decrease in cash and cash equivalents resulting from exclusion of subsidiaries from consolidation – (7) –

Increase in cash and cash equivalents resulting from merger – 161 –

Cash and cash equivalents at end of the year ¥ 56,186 ¥ 54,597 $ 482,321
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Corporate Data (As of Jne 30, 2017)

Company Name 

Formed 

Capital

Employee

Subsidiaries & 
Affiliates 

Head OfficeShowa Denko K.K

June 1, 1939

140,564 million

Consolidated : 10,097  Parent :  3,633  

Consolidated subsidiaries: 48

Equity method applied: 12

*SDK consolidated every ten shares of its common stock into one share on July 1, 2016.

13-9, Shiba Daimon 1-chome, Minato-ku, Tokyo 

105-8518, Japan

Phone: +81-3-5470-3235

URL: http://www.sdk.co.jp/english

E-mail: sdk_prir@showadenko.com

America

Showa Denko America, Inc.

420 Lexington Avenue, Suite #2335A,

New York, NY 10170, U.S.A.

Phone: +1-212-370-0033

Fax: +1-212-370-4566

Germany

Showa Denko Europe GmbH

Konrad-Zuse-Platz 3,

81829 Munich, Germany

Phone: +49-89-939-9620

Fax: +49-89-939-96250

Singapore

Showa Denko Singapore (Pte.) Ltd.

2 Shenton Way #15-03/04, SGX Centre 1, 

Singapore 068804

Phone: +65-6223-1889

Fax: +65-6223-6007

China

Showa Denko (Shanghai) Co., Ltd.

18F, Wang-Wang Building No. 211, Shimen Yi Road, 

Shanghai, 200041,  China

Phone: +86-21-6217-5000

Fax: +86-21-6217-9840

Shareholder
Number of Shares 

Held
 (in thousands)

Rate of 
Shareholding 

(%)

The Master Trust Bank of Japan Ltd. (T) 6,516 4.56

Japan Trustee Services Bank Ltd. (T) 5,554 3.89

Fukoku Mutual Life Insurance Company 5,517 3.86

Japan Trustee Services Bank Ltd. (T9) 4,512 3.16

The Dai-ichi Life Insurance Company Limited 3,600 2.52

STATE STREET BANK AND TRUST COMPANY 3,110 2.18

Sompo Japan Nipponkoa Insurance Inc. 3,007 2.11

Meiji Yasuda Life Insurance Company 2,645 1.85

Showa Denko Employee Shareholding Association 2,544 1.78

Nippon Life Insurance Company 2,006 1.40

Number of Shares Outstanding 149,711,292

Number of Shareholders 79,064

Total number of 
shares held

149,711

Treasury shares

6,893
4.60％

Financial firms

54,593
36.47％

Individuals

37,785
25.24％

Foreign corporate
entities, etc.

40,994
27.38％

Japanese
corporate entities

7,633
5.10％

Securities firms

1,812
1.21％

■ Shareholders by Sector■ Shareholders (Top 10)

Commercial 
Subsidiaries 
Abroad

Stocks information




